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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF 
INTERNATIONAL PAPER APPM LIMITED 

Ratings 

Facilities 
Amount 

(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities- 
Cash Credit 43.00 CARE AA(SO) 

(Double A [Structured Obligation]) Reaffirmed 

Short-term Bank Facilities 63.50 CARE A1+(SO) 
(A One Plus [Structured Obligation]) 

Reaffirmed 

Total Facilitates 
106.50 

(Rupees One Hundred Six crore 
 and Fifty lakh only) 

  

CARE Ratings uses the EIC (Economy‐Industry‐Company) approach to assess the overall credit profile of manufacturing 
companies. Credit analysis of an entity begins with a review of the Economy/Industry risk in which the entity operates 
along with an assessment of the business risk factors specific to the entity. This is followed by an assessment of the 
financial risk factors (current and future financial performance) and evaluation of management’s strategy/policies and risk 
appetite. CARE also examines the risk related to any new project implementation, expansions and diversifications 
undertaken by the company. Furthermore, off‐balance sheet exposures are also critically examined in assessing the credit 
profile of the entity under review. 

Rating Rationale 
The ratings assigned to the bank facilities of International Paper APPM Limited (IPAPPM) continues to factor in credit 
enhancement in the form of a letter of comfort extended by International Paper Company (IPC), USA to IPAPPM. The 
ratings also derives its strength from IPC’s established global presence and expertise in the industry and its strong 
financial position, long-standing track record of IPAPPM in the Indian paper industry characterized by a diversified 
product-mix, improved operational performance and other initiatives ensuring raw material self-sufficiency.  The ratings 
also factors in improvement in profitability margins albeit marginal decline in operating income during FY16 (refers to the 
period April 01 to March 31) and improved capital structure as on March 31, 2016. The ratings are, however, constrained 
by volatile input prices faced by the industry, future capex plans and cyclical nature of the pulp and paper industry.  

The ability of the company to further improve its financial performance and manage the volatility in input prices amidst 
the cyclical nature and intense competition in the industry are the key rating sensitivities.  

Background 
International Paper APPM Ltd. (formerly known as The Andhra Pradesh Paper Mills Ltd.) was incorporated in 1964 at 
Rajahmundry in Andhra Pradesh for manufacturing of paper by L.N. Bangur group. The total installed capacity for the 
manufacturing of the paper is 241,000 Metric Tonnes Per Annum (MTPA). The Company produces a range of premium 
grade writing, printing, copier and industrial papers for domestic and export markets. The company has two 
manufacturing facilities located at Rajahmundry and Kadiyam respectively in Andhra Pradesh. 
IP Holding Asia Singapore Pte Ltd, a subsidiary of International Paper Company (IPC), USA, has acquired entire stake 
(53.46%) held by the previous promoters of IPAPPM. In addition, IP Holding Asia Singapore Pte Ltd has acquired an 
additional 21.5% in IPAPPM in a public tender offer (Open Offer), which was completed in October, 2011. Presently 
54.96% stake is held by International Paper Investments Luxembourg, sarl and 20.04% IP International Holdings, Inc. With 
this, IPC holds 75% of the IPAPPM through its subsidiaries 
During FY16, IP APPM registered total operating income of Rs.1163.41 crore (Rs.1166.94 crore in FY15) with PAT of 
Rs.36.89 crore (Rs.0.25 crore in FY15). Furthermore, during Q1FY17 (UA), the company registered total operating income 
of Rs.300.74 crore with PAT of Rs.15.38 crore. 
 
 

                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Email: radhika.ramabhadran@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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